TOWN OF NORTH HEMPSTEAD
SOLID WASTE MANAGEMENT AUTHORITY

AUDITED FINANCIAL STATEMENTS

Year Ended December 31, 2009



TABLE OF CONTENTS

Independent Auditors' REPOI...........ooo i e
Financial Statements:
Balance Sheet - General FUN. ..o

Statement of Revenues, Expenditures and
Changes in Fund Balance — General Fund ...........c.ccccoeeivuimiiieieeececceiennns

Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual — General Fund ............ccociiircciien e,

Statement of Fiduciary Assets and Liabilities — Fiduciary Funds...........................
Notes to Financial Statements ..........cooovviriire e
Other Reports:

Report on Internal Control Over Financial Reporting and on Compliance

and Other Matters Based on Audit of Financial Statements Performed in
Accordance with Government Auditing Standards............cccccceeiieiiceiineeeerceeceeee.



CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Town of North Hempstead Solid Waste Management Authority
Port Washington, New York

We have audited the accompanying financial statements of the general and fiduciary funds of
the Town of North Hempstead Solid Waste Management Authority (the "Authority”), a
component unit of the Town of North Hempstead, New York, as of and for the year ended
December 31, 2009 as listed in the table of contents. These financial statements are the
responsibility of the Authority's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
Unites States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note A, the financial statements present only the general and fiduciary funds
of the Authority. They do not purport to, and do not, present fairly the financial position of the
Authority, as of December 31, 2009, and the changes in its financial position for the year then
ended in conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the general fund and fiduciary funds of the Authority, as of December
31, 2009, and the changes in financial position thereof for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2010, on our consideration of the Town of North Hempstead Solid Waste
Management Authority’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY

BALANCE SHEET
GENERAL FUND
December 31, 2009

Assets
Cash
Cash- restricted
Accounts receivable
Prepaid expenses
Due from primary government

Total Assets
Liabilities

Accounts payable and accrued liabilities
Due to primary government

Total Liabilities

Fund Equity
Fund balances:
Reserved:
Debt service
Prepaids
Unreserved

Total Fund Equity

Total Liabilities and Fund Equity

See notes to financial statements.

$ 1,378,815
2,209,607
1,592,939

20,625
462,318

$ 5,664,304

$ 2,167,417
3,144,170

5,311,587

2,209,607
20,625
(1,877,515)

352,717

$ 5,664,304
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GENERAL FUND
Year ended December 31, 2009

Revenues
Departmental income
Use of money and property
Sale of property and compensation for loss
Miscellaneous local sources
Interfund revenues

Total Revenues

Expenditures
Home and community services
Employee benefits

Total Expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers out

Total Other Financing Sources (Uses)

Net change in Fund Balance

Fund Balance at Beginning of Year
Fund Balance at End of Year

See notes to financial statements.

13,326,181
27,122
2,048,128
9,222
162,500

15,573,153

14,028,503
408,841

14,437,344

1,543,786
(2,530,438)

(986,652)

149,157

203,560

$

352,717
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY

REVENUES
DEPARTMENTAL INCOME
Solid waste
Other

Total Departmental Income

INTERGOVERNMENTAL CHARGES
Services for other governments

Total Intergovernmental Charges

USE OF MONEY AND PROPERTY
Interest and eamings
Rental of real property

Total Use of Money and Property
SALE OF PROPERTY AND
COMPENSATION FOR LOSS
Recycling
Sale of Real Property

Total Sale of Property and
Compensation for Loss

MISCELLANEOUS LOCAL SOURCES
Miscellaneous revenue

Total Miscellaneous Local Sources

INTERFUND REVENUE
Interfund revenue

Total Interfund Revenue

Total Revenues

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
Year ended December 31, 2009
Variance
Budget Amounts Actual Positive
Original Final Amounts (Negative)

$ 18,038,462 $ 18,038,462 §$ 13,263,893 $ (4,774,569)
101,000 101,000 62,288 (38,712)
18,139,462 18,139,462 13,326,181 (4,813,281)
662,500 662,500 (662,500)
662,500 662,500 (662,500)
175,000 175,000 2,262 (172,738)
50,000 50,000 24,860 (25,140)
225,000 225,000 27,122 (197,878)
315,000 315,000 48,128 (266,872)

-0- -0- 2,000,000 2,000,000

315,000 315,000 2,048,128 1,733,128
72,000 72,000 9,222 (62,778)
72,000 72,000 9,222 (62,778)
2,530,437 986,651 162,500 (824,151)
2,530,437 986,651 162,500 (824,151)
$ 21944399 §$ 20,400,613 $ 15,573,153 $ (4,827,460)

(continued)

See notes to financial statements.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

EXPENDITURES
HOME AND COMMUNITY SERVICES
Administration
Leachate
Transfer station
Scale house
Maintenance
Equipment
Recycling

Total Home and Community Services

EMPLOYEE BENEFITS
State employee retirement system
Social security
Workers' compensation
Disability benefits
Hospital, medical and dental
Other benefits

Total Employee Benefits
Total Expenditures

Deficiency of Revenues
Under Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Other Financing Uses

Net Change in Fund Balance

Fund Balance at Beginning of Year

GENERAL FUND

BUDGET AND ACTUAL
Year ended December 31, 2009
Variance
Budget Amounts Actual Positive

Original Final Amounts (Negative)
$ 941,206 $ 1,086,819 $ 940,830 $ 145,989
759,529 559,218 545,231 13,987
16,208,671 16,200,932 11,646,255 4,554,677
285,938 293,470 268,379 25,091
335,441 365,884 327,258 38,626
99,000 99,000 35,612 63,388
180,900 266,950 264,938 2,012
18,810,685 18,872,273 14,028,503 4,843,770
97,500 66,290 50,497 15,793
89,436 60,807 51,704 9,103
9,000 7.415 7,415 -0-
375 626 626 -0-
403,240 399,125 293,781 105,344
3,725 7,425 4,818 2,607
603,276 541,688 408,841 132,847
19,413,961 19,413,961 14,437,344 4,976,617
2,530,438 986,652 1,135,809 149,157
-0- 1,543,786 1,543,786 -0-
(2,530,438) (2,530,438) (2,530,438) -0-
(2,530,438) (986,652) (986,652) -0-
$ 0- § -0- 149,157 § 149,157

203,560
$ 352,717

Fund Balance at End of Year

See notes to financial statements.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUNDS
December 31, 2009

Total
Agency Funds
ASSETS

Cash $ 88,502
Total Assets $ 88,502

LIABILITIES
Guarantee and bid deposits payable $ 84,255
Other agency liabilities 4,247
Total Liabilities $ 88,502

See notes to financial statements.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

A. Summary of Significant Accounting Policies

The Solid Waste Management Authority (the "Authority"), Town of North Hempstead,
New York was created by an amendment of the New York State Public Authorities law,
Chapter 638 Title 13-F, effective July 27, 1984. The Authority is a body corporate and
politic constituting a public benefit corporation and a public authority of the State of New
York. The law authorizes the Authority to provide solid waste management services and to
develop appropriate solid waste management facilities for the benefit of the Town of North
Hempstead (the "Town") and other municipalities. Its membership consists of a board of
seven directors composed, ex officio, of the members of the Town Board of the Town of
North Hempstead.

The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.

The financial statements of the Authority have not been prepared in conformity with
generally accepted accounting principles generally accepted in the United States of
America (GAAP) as applied to governmental units. The Authority has elected to prepare
its financial statement as a fund basis and not in accordance with GASB Statement #34.
Accordingly, they do not purport to, and do not, present fairly the financial position of the
Authority, as of December 31, 2009, and the changes in its financial position for the year
then ended in conformity with accounting principles generally accepted in the United States
of America.

The Authority’s more significant accounting policies are described below.
1. Financial Reporting Entity

The Town of North Hempstead, New York is financially accountable, as a result of fiscal
dependency, for the Authority. Long-term debt and operating deficits (if any) of the
Authority, which are backed by the full faith and credit of the Town, and other fiscal
matters, result in a fiscal interdependency with the Town. Accordingly, the Authority
has been determined to be a component unit of the Town of North Hempstead, New
York.

2. Basis of Presentation - Fund Accounting

Funds Financial Statements - The accounts of the Authority are organized on the basis
of funds, each of which is considered a separate accounting entity. The operations of
each fund are accounted for with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund balances, revenues and expenditures, which are
segregated for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions or limitations. The various
funds are summarized by type in the financial statements. Accordingly, the Authority
maintains the following fund types:



-8-

TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

A. Summary of Significant Accounting Policies (continued)
2. Basis of Presentation - Fund Accounting (continued)
Fund Categories

Governmental Funds - Governmental funds are those through which most
governmental functions are financed. The acquisition, use and balances of expendable
financial resources and the related liabilities are accounted for through governmental
funds. The measurement focus of the governmental funds is based upon determination
of financial position and changes in financial position. The following are the Authority’s
governmental fund types.

General Fund - the principal operating fund which includes all operations not required to
be recorded in other funds.

3. Basis of Accounting/Measurement Focus

Measurement focus refers to what is being measured; basis of accounting refers to
when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of the measurement
made, regardless of the measurement focus applied.

In the funds statements, governmental funds use a current financial resources
measurement focus and are accounted for using the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized
when susceptible to accrual (measurable and available to finance current operations).
“Measurable” means the amount of the transaction can be determined and available
means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. The Authority considers all revenues available if they are
collected within 60 days after the year end.

Expenditures are recorded when incurred except that:
a. Expenditures for inventory-type items are recognized at the time of purchase.

b. Principal and interest on indebtedness are not recognized as an expenditure
until due.

c. Compensated absences, such as vacation and sick leave which vests or
accumulates, are charged as an expenditure when paid.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

A. Summary of Significant Accounting Policies (continued)

4. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded for budgetary control
purposes to reserve that portion of the applicable appropriations, is employed in the
governmental funds. Appropriations for all governmental funds lapse at year end.
Encumbrances are reported as reservations of fund balances because they do not
constitute expenditures or liabilities. Expenditures for such commitments are recorded
in the period in which the liability is incurred. The Authority had no outstanding
encumbrances at year end.

5. Equity Classifications

In the Fund Statements, governmental fund equity is classified as fund balance. Fund
balance is further classified as reserved and unreserved, with unreserved further
allocated between designated and undesignated.

6. Revenue and Expenditures
Operating Transfers

Operating transfers of the Authority consist of payments to the Town of North
Hempstead for the Authority’s appropriate share of debt service expenditures and
insurance and workers’ compensation reserves.

7. Post Employment Benefits

In addition to providing pension benefits, the Authority provides health insurance
coverage and survivor benefits for retired employees and their survivors who meet
certain criteria. The Authority recognizes the cost of providing benefits by recording its
share of insurance premiums as expenditure in the General Fund in the year paid. The
liability for these other post employment benefits payable is recorded as a long-term
liability in the Town of North Hempstead financial statements.

B. Stewardship, Compliance and Accountability
Budgetary Data

The Authority follows the procedures enumerated below with regard to the budgetary data
reflected in the financial statements.

a) In November of each year, the Authority submits to each Town Board member, acting
in their capacity as a Commissioner of the Authority, a copy of its proposed annual
budget.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

B. Stewardship, Compliance and Accountability (continued)
Budgetary Data (continued)
b) At a public meeting held in November, the Commissioners meet to adopt the budget.

¢) Pursuant to Section 2801 of the Public Authorities Law, the Authority is required to
submit to the governor, chairman, and ranking minority member of the assembly ways
and means committee, for their information, budget information on operations and
capital construction setting forth the estimated receipts and expenditures for the next
year and the current year, and the actual receipts and expenditures for the last
completed year.

d) Pursuant to Section 2049-s of the Public Authorities law, the accounts of the Authority
are subject to the supervision of the state comptroller and an annual audit is
performed by an independent certified accountant. The Authority annually submits a
detailed report to the governor, state comptroller, and state legislature, and a copy of
the report is filed with the Town Supervisor.

C. Detailed Notes on All Funds
1. Cash and Investments

The Authority’s investment policies are governed by state statutes. In addition, the
Authority has its own written investment policy. The Authority’s cash must be deposited
in FDIC-insured commercial banks or trust companies located within the state. The
Treasurer is authorized to use demand accounts, money market accounts, MBIA
Cooperative Liquid Asset Security System (“‘CLASS”) and certificates of deposit.
Permissible investments include obligations of the U.S. Treasury, U.S. agencies, and
repurchase agreements.

Collateral is required for demand deposits and certificates of deposit not covered by
federal deposit insurance. Obligations that may be pledged as collateral are obligations
of the United States and its agencies.

CLASS is a cooperative investment plan consisting of U.S. Treasury Obligations and
repurchase agreements relating to treasury obligations.

Deposits

Deposits at year-end were entirely covered by federal depository insurance or by
collateral held by the bank or a custodial bank.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

C. Detailed Notes on All Funds (continued)

2. Fixed Assets

In the fund financial statements, fixed assets are accounted for as capital outlay
expenditures of the governmental fund upon acquisition. All fixed assets are valued
at historical cost or estimated historical cost if actual is unavailable, except for
donated fixed assets, which are recorded at their estimated fair value at the date of
donation.

Capital asset activity for the year ended December 31, 2009 is as follows:

Balance Balance
1/1/09 Additions Dispositions 12/31/09
Land $ 596,265 $ 0- $ 596,265 $ -0-

3. Retirement System
Plan Description

The Town of North Hempstead Solid Waste Management Authority participates in the
New York State and Local Employees' Retirement System (ERS). This is a cost-
sharing multiple-employer retirement system. The System provides retirement benefits
as well as death and disability benefits.

Obligation of employers and employees to contribute and benefits to employees are
governed by the New York State Retirement and Social Security Law (NYSRSSL). As
set forth in the NYSRSSL, the Comptroller of the State of New York (Comptroller)
serves as sole trustee and administrative head of the System. The Comptroller shall
adopt and may amend rules and regulations for the administration and transaction of
the business of the System and for the custody and control of their funds.

A publicly available annual report containing financial statements and required
supplemental information for the Employees’ Retirement System may be obtained by
writing to the following address:

New York State Retirement System
Governor Smith State Building
Albany, NY 12244

Funding Policy

The System is noncontributory except for employees who joined the New York State
and Local Employees’ Retirement System after July 27, 1976, and who have less
than ten years of membership and less than ten years of credited service with a
retirement system under the provisions of article fourteen or fifteen of the NYSRSSL,
who contribute 3% of their salary. Prior to October 1, 2002, all employees who joined
the System after July 27, 1976 were required to contribute 3% of their salary. Under
the authority of the NYSRSSL, the State Comptroller shall certify annually the rates
expressed as proportions of payroll of members, which shall be used in computing
the contributions required to be made by employers to the pension accumulation
fund.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

C. Detailed Notes on All Funds (continued)
3. Retirement System (continued)

Funding Policy (continued)

The Authority is required to contribute at an actuarially determined rate. The actual
contributions were equal to 100% of the actuarially required amounts and also included
additional contributions to fund various early retirement incentives made available to the
Authority's employees. The credits and miscellaneous adjustments represent
modification made by the NYSERS for prior years' contributions due to differences
between estimated and actual salaries for the plan year.

The required contributions, for the Authority, for the current year and two preceding

years were:
Annual
Required
Contribution
2009 $ 50,497
2008 62,870
2007 32,809

4. Post Employment Benefits Healthcare Costs

In the financial statements, the cost of post employment healthcare benefits, like the
cost of pension benefits, generally should be associated with the periods in which the
cost occurs, rather than in the future year when it will be paid. The Authority which
the costs of post employment healthcare in the year when the employee services are
received, reports the accumulated liability from prior years, and provide information
useful in assessing potential demands on the Authority’s future cash flows.
Recognition of the liability accumulated from prior years will be phased in over 30
years, commencing with the 2008 liability. The OPEB obligation for the Authority is
included in the Town’s obligation.

A copy of the Town of North Hempstead Retiree Medical Program, December 31,
2008 Valuation is available by contacting the Town of North Hempstead, Office of the
Comptroller, North Hempstead, New York.

In the General Fund financial statement, the Authority recognizes the cost of providing
benefits by recording its share of insurance premiums as an expenditure in the year
paid. The Authority's union contracts and ordinances require that it provide its eligible
enrollees with Empire Plan benefit coverage, or if another provider is utilized, the
equivalent coverage. Under the provisions of the Empire Plan, premiums are adjusted
on a prospective basis for any losses experienced by the Empire Plan. The Authority
has the option to terminate its participation in the Empire Plan at any time without
liability for its respective share of any previously incurred loss. During the 2009 year,
$151,360 was paid on behalf of 18 retirees and or surviving spouses and recorded as
an expenditure in the General Fund of the Authority.
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

C. Detailed Notes on All Funds (continued)
5. Compensated Absences

Authority employees are granted vacation and sick leave and earn compensatory
absences in varying amounts. In the event of termination or upon retirement, an
employee is entitled to payment for accumulated vacation, sick leave and unused
compensatory absences at various rates subject to certain maximum limitations.

Estimated vacation, sick leave and compensatory absences accumulated by
employees have not been recorded. Payment of vacation time and sick leave is
dependent upon many factors, therefore, timing and future payments is not readily
determinable.

However, management believes that sufficient resources will be made available for the
payments of vacation, sick leave and compensatory absences when such payments
become due. As of December 31, 2009, the value of the accumulated vacation time
and sick leave was $96,302.

6. Indebtedness

Long-Term Debt

Long-term debt for governmental funds is not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payment of principal and interest reported as expenditures. The long-term debt
consists of revenue bonds and compensated absences.

Revenue Bonds — The Authority borrowed money in order to finance the purchase of
the Morewood Property. These bonds bear interest at rates ranging from 2.00% to
4.00% and mature at various dates through 2014.

Summary of changes in long-term debt transactions for the year ended December 31,

is as follows:
Balance Balance
1/1/09 Issued Reductions 12/31/09
Revenue Bonds $ 15,170,000 $ -0- $§ 2,040,000 $ 13,130,000
Compensated Absences 91,710 77,286 72,694 96,302
Future principal and interest payments to maturity for the Authority are as follows:
Total
Principal
Principal Interest and Interest
Years Ending December 31,2010 $ 2,095,000 $ 428413 $ 2,523,413
2011 2,155,000 361,969 2,516,969
2012 2,230,000 290,713 2,520,713
2013 2,305,000 214,138 2,519,138
2014 4,345,000 86,900 4.431.900

Totals § 13130000 $ 1382133 $ 14.512,133
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TOWN OF NORTH HEMPSTEAD SOLID WASTE MANAGEMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

C. Detailed Notes on All Funds (continued)

6. Indebtedness (continued)

Long-Term Debt (continued)

The Authority paid principal and interest of $2,040,000 and $490,436 for the year ended
December 31, 2009.

The Debt Service Reserve, of $1,904,579, established in 2003 as part of the refunding
bonds issued in the Debt Service Fund amounts to $2,314,686 at December 31, 2009
and is expected to be used, if available, to offset the 2014 principal payment.

Defeasance of Debt

In years prior to 2009 certain general obligations and revenue bonds were defeased by
placing the proceeds of new bonds in an irrevocable trust to provide for all future debt
service payments on the old bonds. Accordingly, the trust account assets and the
liability for the defeased bonds are not included in the Town'’s financial statements. All
of the remaining defeased debt was called in 2009. The Town has no outstanding
bonds that are considered defeased at December 31, 2009.

D. Interfund Transfers

At December 31, 2009 interfund transfers in the amount of $2,530,438 represent payments
of debt service.

E. Commitments and Contingencies
Risk Management

The Authority is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; injuries to employees; and natural disasters. The Authority currently
reports all of its risk management activities in the general fund. The Authority assumes the
liability for risks relating to automobile, comprehensive general liability, and excess liability.
The Authority has also elected to purchase policies from commercial insurers to provide
items such as property and electronic data processing equipment. Settled claims have not
exceeded commercial coverage in any of the past three fiscal years. Claims expenditures
and liabilities are reported when it is probable that a loss has occurred and the amount of
that loss can be reasonably estimated. These losses include an estimate of claims that
have been incurred but not reported.

F. Pollution Remediation Obligations

Liabilities resulting from pollution remediation obligations, if any, are the responsibility of the
Town of North Hempstead.
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners

Town of North Hempstead Solid Waste
Management Authority

Port Washington, NY

We have audited the financial statements of the general and fiduciary funds of Town of North
Hempstead Solid Waste Management Authority (the “Authority), a component unit of the Town
of North Hempstead, as of and for the year ended December 31, 2009 which collectively
comprise the Authority’s financial statements and have issued our report thereon dated
August 31, 2010. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting as a basis for designating our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider to be material weaknesses, as defined above.

PERSONAL SERVICE. TRUSTED ADVICE. -

ALBRECHT, VIGGIANO, ZURECK & COMPANY, P.C. -

245 PARK AVENUE, 24TH FLOOR 25 SUFFOLK COURT

NEW YORK, NY 10167 HAUPPAUGE, NY 11788-3715
T:212.792.4075 T 631.434.9500 F: 631.434.9518 -

WWW.avz.Com
KR INTERNATIONA

4



-10 -

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements
are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

We noted certain maters that we reported to management of the Authority, in a separate
letter dated August 31, 2010.

This report is intended solely for the information and use of management and others within
the entity and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

(Wil et 5, 20

Hauppauge, New York
August 31, 2010



